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Independent Auditor’s Report

To the Board of Directors
Cascadia Research Collective
Olympia, Washington

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Cascadia Research Collective (CRC)
which comprise the statement of financial position as of December 31, 2018, and the related
statements of activities and changes in net assets, functional expenses and cash flows for the
year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Clark Nuber

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of CRC as of December 31, 2018, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Effect of Adopting New Accounting Standard

As discussed in Note 1, CRC adopted the Financial Accounting Standards Board’s Accounting
Standards Update (“ASU”) 2016-14, Not-for-Profit Entities (Topic 958) - Presentation of Financial
Statements of Not-for-Profit Entities as of and for the year ended December 31, 2018. Our
opinion is not modified with respect to this matter.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated
November 4, 2020, on our consideration of CRC’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of CRC’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering CRC’s internal control over financial
reporting and compliance.

(ke Noken PS

Certified Public Accountants
November 4, 2020



CASCADIA RESEARCH COLLECTIVE

Statement of Financial Position
December 31, 2018

Assets

Current Assets:

Cash and cash equivalents
Grant and contract receivables
Prepayments and other current assets
Total Current Assets

Property and equipment, net
Total Assets

Liabilities and Net Assets
Current Liabilities:

Accounts payable

Accrued expenses

Deferred revenue

Total Liabilities

Net Assets:
Without donor restrictions

Total Net Assets

Total Liabilities and Net Assets

See accompanying notes.

$

$

630,023
916,286
10,278
1,556,587

106,035

1,662,622

47,041
221,835
81,336

350,212

1,312,410
1,312,410

1,662,622



CASCADIA RESEARCH COLLECTIVE

Statement of Activities and Changes in Net Assets
For the Year Ended December 31, 2018

Support and Revenue Without Donor Restrictions:
Grants and contracts

Program service revenue

Other revenue

Total Support and Revenue Without Donor Restrictions

Expenses:

Salaries and wages
Project contractual services
Employee benefits

Boat expenses

Travel

Payroll taxes

Project supplies
Professional services
Other

Occupancy

Business taxes

Supplies

Depreciation

Dues and subscriptions
Utilities

Advertising

Conferences and meetings
Insurance

Printing and postage
Repairs and maintenance

Total Expenses
Total Change in Net Assets/Net Assets Without Donor Restrictions
Net assets without donor restrictions, beginning of year

Net Assets Without Donor Restrictions, End of Year

See accompanying notes.

S 2,446,700
119,024
11,309

2,577,033

923,747
585,449
260,422
124,799
154,663
84,552
73,225
68,478
13,484
53,880
32,616
27,691
21,681
19,593
7,453
3,293
2,776
2,577
1,577
1,414

2,463,370

113,663

1,198,747

$ 1,312,410



CASCADIA RESEARCH COLLECTIVE

Statement of Functional Expenses
For the Year Ended December 31, 2018

Salaries and wages
Payroll taxes and benefits

Project contractual services

Travel
Boat expenses
Project supplies

Professional fees and services

Rent

Business taxes

Supplies

Dues and subscriptions
Other

Telephone and internet
Publications
Conference expense
Insurance

Printing and postage
Repairs and maintenance

Depreciation expense

Total Expenses

See accompanying notes.

Program Management
Services and General Total

803,340 S 120,407 S 923,747
300,008 44,966 344,974
1,103,348 165,373 1,268,721
585,449 585,449
149,929 4,734 154,663
137,158 (12,359) 124,799
73,225 73,225
68,478 68,478
53,880 53,880
32,616 32,616
27,691 27,691
19,593 19,593
13,484 13,484
7,453 7,453
3,293 3,293
2,776 2,776
2,577 2,577
1,577 1,577
1,414 1,414
945,761 227,207 1,172,968
21,681 21,681

2,049,109 $ 414,261

$ 2,463,370




CASCADIA RESEARCH COLLECTIVE

Statement of Cash Flows
For the Year Ended December 31, 2018

Cash Flows From Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets to cash
provided by operating activities-
Depreciation
Changes in assets and liabilities:
Grant and contract receivables
Prepayments and other current assets
Accounts payable
Accrued expenses
Deferred revenue

Net Cash Provided by Operating Activities

Cash Flows From Investing Activities:
Purchase of property and equipment

Net Cash Used in Investing Activities
Net Change in Cash and Cash Equivalents
Cash and cash equivalents, beginning of year

Cash and Cash Equivalents, End of Year

See accompanying notes.

$

$

113,663

21,681

327,287

(737)

(59,494)
50,325

(118,664)

334,061

(111,304)

(111,304)

222,757

407,266

630,023



CASCADIA RESEARCH COLLECTIVE

Notes to Financial Statements
For the Year Ended December 31, 2018

Note 1 - Organization

Cascadia Research Collective (CRC) is a not-for-profit organization founded in 1979 to conduct scientific research and
education in the fields of mammal biology, animal behavior and pollution ecology to promote environmental protection by
providing findings to the public, managers and other scientists. Accomplishments are demonstrated through publications in
scientific journals and in public and scientific presentations. CRC is registered as a not-for-profit corporation in the State of
Washington.

CRC receives operational program grants and contracts from foundations, corporations, and individuals, as well as the U.S.
government.

Note 2 - Significant Accounting Policies
Basis of Presentation - CRC's financial statements are prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP). Accordingly, revenues are recognized

when earned, and expenses are recognhized when the obligation is incurred.

Net assets and revenues, gains, and losses are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, the net assets of the Institute and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed stipulations.

Net Assets With Donor Restrictions - Net assets subject to externally imposed donor restrictions that may or will be
met either by actions of CRC and/or the passage of time or net assets received by donations wherein the donors
imposed a restriction in perpetuity on the use of the gift or assets. CRC had no net asset with donor restrictions as
of December 31, 2018.

Contributions received are recorded as with or without donor restriction, depending on the existence and nature of any
donor restrictions. Donor restrictions can be for specific purposes or for a specific time period. Support that is not restricted
by the donor is reported as an increase in net assets without donor restrictions. All other donor restricted support is
reported as an increase in net assets with donor restriction, depending on the nature of the restriction. When a restriction
expires, that is when a stipulated time restriction ends or purpose restriction is accomplished, net assets with donor
restriction are reclassified to net assets without donor restriction and reported in the statement of activities and changes in
net assets as net assets released from restrictions.

Revenues with donor-imposed restrictions that are met in the same reporting period are classified as increases in net assets
without donor restrictions.

Cash and Cash Equivalents - Short-term deposits and investments with original maturities of three months or less are
reported as cash equivalents. CRC maintains cash balances with financial institutions that are at times in excess of federally
insured limits.

Use of Estimates - The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
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CASCADIA RESEARCH COLLECTIVE

Notes to Financial Statements
For the Year Ended December 31, 2018

Note 2 - Continued

Grant and Contract Receivables - Grant and contract receivables are stated at the amount management expects to collect
from outstanding balances. Management provides for probable uncollectible amounts through a charge to earnings and a
credit to a valuation allowance based on its assessment of the current status of individual accounts. Balances that are still
outstanding after management has used reasonable collection efforts are written off through a charge to the valuation
allowance and a credit to the receivable. At December 31, 2018, management determined that no allowance was
necessary.

In-Kind Goods and Services - Contributed materials have been recorded on the basis of rates that otherwise would have
been paid for similar goods. Donated services are recorded as in-kind contributions and are recognized as revenue at
estimated values at the date of receipt if they (a) create or enhance nonfinancial assets, or (b) require specialized skills and
would need to be purchased if not provided by donation. Corresponding expenses are recognized as the assets and services
are utilized. For the year ended December 31, 2018, in-kind contributed services of $0 were reported in other revenue in
the statement of activities and changes in net assets.

Property and Equipment - Property and equipment are stated at cost or, if donated, at fair value at the date of donation.
Property and equipment with an original cost of $5,000 or greater are capitalized. Depreciation is provided using the
straight-line method over the estimated useful lives of the assets, principally three to four years.

Accounting for Fees and Grants From Governmental Agencies and Earned and Other Revenue - A substantial portion of
CRC’s revenue is derived from governmental grant awards that are restricted to specific program or project support.
Current fees and grants from governmental agencies are recognized as expenditures are made, liabilities are incurred, or
project milestones met in connection with fulfilling the specific restricted purposes of the award.

Revenue for fixed price contracts is recorded based on expenses incurred, as management believes this method is the best
estimate of percentage completion and expects total project expenses to approximate revenue over the contract period.
Due to this recognition method, $81,336 of funds were drawn down in excess of revenue recognized on fixed price
contracts, which is included in deferred revenue at December 31, 2018. Because of the inherent uncertainties in estimating
the total project expenses, it is at least reasonably possible that the estimates used will change within the near term.

CRC receives reimbursement for indirect costs on certain research grants based upon an indirect rate applied to certain
direct costs. Any adjustments that are necessary when final rates are determined are recorded in the period they become
known.

Government grants and contracts require the fulfillment of certain conditions as set forth in the funding agreements.
Failure to fulfill the conditions could result in the return of the funds. In addition, expenditures under the grants and
contracts are subject to review by the granting agencies, which could result in disallowed costs. Although these are
possibilities, CRC's management considers the contingency remote.

Federal Income Taxes - The Internal Revenue Service has determined that CRC is exempt from federal income tax under
Internal Revenue Code Section 501(c)(3); accordingly, no provision has been made for federal income tax in the
accompanying financial statements.

Advertising - Costs associated with advertising are charged to expense as incurred. Advertising expenses were $3,293 in
2018.



CASCADIA RESEARCH COLLECTIVE

Notes to Financial Statements
For the Year Ended December 31, 2018

Note 2 - Continued

Functional Expenses, Allocation Methodology - The cost of providing program research, management and general
administration of the Organization has been summarized on a functional basis in the statement of functional expenses.
Accordingly, certain costs including payroll, travel and research related expenses have been allocated between program
and general administration based on time spent on each category. Expenses which relate to only one category and cannot
be reasonably allocated between the two categories include depreciation, professional fees and services, rent and other
office related expenses which are presented as management and general expenses as the program portion of these
expenses are not considered material.

Adoption of New Accounting Pronouncement - For the year ended December 31, 2018, CRC adopted the Financial
Accounting Standards Board's Accounting Standards Update (ASU) No. 2016-14 - Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities. This update addresses the complexity and understandability
of net asset classification, deficiencies in information about liquidity and availability of resources, and the lack of
consistency in the type of information provided about expenses and investment return among not-for-profit entities. The
changes required by the update have been applied retrospectively to all periods presented except for the statement of
functional expenses, as provided for by the ASU. A key change required by ASU 2016-14 is the net asset classes used in
these financial statements. Amounts previously reported as unrestricted net assets are now reported as net assets without
donor restrictions and amounts previously reported as temporarily restricted net assets and permanently restricted net
assets, if applicable, are now reported as net assets with donor restrictions. Information regarding CRC’s liquidity and
availability of financial assets has been included (Note 8).

Subsequent Events - The Organization has evaluated subsequent events with respect to the financial statements for the
year ended December 31, 2018 through November 4, 2020, the date the financial statements were available to be issued
and has determined that no adjustments are necessary to the amounts reported in the accompanying financial statements,
nor have any events occurred, the nature of which would require disclosure, except as follows:

In early 2020, a novel strain of coronavirus (COVID-19) became prevalent throughout the world. The COVID-19
outbreak has caused business disruption through mandated and voluntary closings of multiple businesses. As a
result, the CRC'’s facilities have been opened in a modified way. Management continues to monitor events and
conditions as they unfold and have established strategies to respond accordingly. However, the financial impact to
CRC cannot be reasonably estimated at this time.

In response to the COVID-19 pandemic, the U.S. Congress passed the Coronavirus Aid, Relief, and Economic
Securities Act (CARES Act). Included in the CARES Act is the Paycheck Protection Program (PPP) to provide loans to
qualifying small businesses and not-for-profit organizations to cover certain eligible expenses. On April 29, 2020,
CRC obtained a loan under the PPP with a principal balance of $174,047 and an annual interest rate of 1%.
Principal and interest are payable in monthly installments beginning November 29, 2020 through maturity on April
29, 2022. All or a portion of the PPP loan may be forgiven if certain terms and conditions of the program are met.



CASCADIA RESEARCH COLLECTIVE

Notes to Financial Statements
For the Year Ended December 31, 2018

Note 3 - Property and Equipment

A summary of property and equipment at December 31, 2018 is as follows:

Boats and vehicles S 360,005
Equipment 238,988
598,993

Less accumulated depreciation (492,958)
S 106,035

Note 4 - Retirement Plan

CRC offers a tax-deferred retirement plan under IRC Section 403(b) (the Plan). After six months of service, employees are
eligible to receive a discretionary matching contribution from CRC and begins vesting after working a minimum of 500 hours
per year. CRC provides a discretionary matching contribution of up to 100 percent of the per employee Plan contribution
approved by the Board of Directors for the year. For the year ended December 31, 2018, the Board of Directors approved
total matching contributions of $3,000 per employee. For the year ended December 31, 2018, CRC contributed $32,634, to
the Plan which is included in employee benefits expense as reported in the statement of activities and changes in net
assets.

Note 5 - Concentrations

CRC receives fees and grants from government organizations. For the year ended December 31, 2018, 95% of grant and
contract revenue was generated under agreements from government organizations. As of December 31, 2018, 100% of the
grant and contract receivables balance was due from the government.

Note 6 - Operating Leases

The Company leases its main office facility under an operating lease agreement. The lease provides for monthly base rent,
which may be adjusted annually, as agreed to by the parties, to reflect market changes. Monthly base rent including share
of utilities through April 30, 2018 totaled approximately $4,800 per month. In May 2018, the lease was replaced with a new
lease adding additional square footage requiring monthly rent of approximately $4,300 per month. The current lease
expires March 31, 2020. Rent expense for the year ended December 31, 2018 totaled $53,880.

Note 7 - Related Party Transactions

A Senior Research Biologist and Research Biologist are board members and employees compensated by CRC for
employment. For the year ended December 31, 2018, total compensation paid to them as employees amounted to
$76,618.

Note 8 - Liquidity and Availability

As part of CRC’s liquidity management, it has a policy to structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due.
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CASCADIA RESEARCH COLLECTIVE

Notes to Financial Statements
For the Year Ended December 31, 2018

Note 8 - Continued
The following reflects CRC’s financial assets as of the statement of financial position date, available for general use within
one year of the statement of financial position date. CRC considers cash advances that are for programs related to its

normal operations as available for general use within one year.

Cash and cash equivalents S 630,023
Grant and contract receivables 916,286

Financial Assets Available to Meet Cash Needs for
General Expenditures Within One Year S 1,546,309

-11 -
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Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

Independent Auditor’s Report

To the Board of Directors
Cascadia Research Collective
Olympia, Washington

We have audited in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Cascadia Research Collective (CRC), which comprise the statement of financial position as of
December 31, 2018 and the related statements of activities and changes in net assets, functional
expenses, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated November 4, 2020.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered CRC’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of CRC’s
internal control. Accordingly, we do not express an opinion on the effectiveness of CRC’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

clarknuber.com
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COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether CRC’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
CRC’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the CRC’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

(Larke: Nohen PS

Certified Public Accountants
November 4, 2020
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Report on Compliance for Each Major Federal Program;
Report on Internal Control Over Compliance; and
Report on Schedule of Expenditures of Federal Awards
Required by the Uniform Guidance

Independent Auditor’s Report

To the Board of Directors
Cascadia Research Collective
Olympia, Washington

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM

We have audited Cascadia Research Collective’s (CRC) compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance
Supplement that could have a direct and material effect on each of CRC’s major federal programs
for the year ended December 31, 2018. CRC’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of CRC's major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
CRC’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of CRC’s
compliance.

Basis for Qualified Opinion on Research and Development Cluster

As described in Finding 2018-001 in the accompanying schedule of findings and questioned costs,
CRC did not comply with requirements regarding subrecipient monitoring related to the Research
and Development Cluster. Compliance with such requirements is necessary, in our opinion, for
CRC to comply with the requirements of that program.
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Qualified Opinion on Research and Development Cluster

In our opinion, except for the noncompliance described in the Basis for Qualified Opinion
paragraph, CRC complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on its research and development
cluster for the year ended December 31, 2018.

Other Matters

The results of our auditing procedures disclosed other instances of noncompliance which are
required to be reported in accordance with the Uniform Guidance and which are described in the
accompanying schedule of findings and questioned costs as items 2018-002 and 2018-003. Our
opinion on each major federal program is not modified with respect to these matters.

CRC’s response to the noncompliance findings identified in our audit is described in the
accompanying management’s corrective action plan. CRC’s response was not subject to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion
on the response.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Management of CRC is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered CRC’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of CRC’s internal control over
compliance.

Our consideration of internal control over compliance was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that have not been identified. However, as
discussed below, we did identify certain deficiencies in internal control over compliance that we
consider to be a material weakness and significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. We consider the deficiencies in internal control over compliance
described in the accompanying schedule of findings and questioned costs as item 2018-001 to be
a material weakness.
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A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance. We consider the
deficiencies in internal control over compliance described in the accompanying schedule of
findings and questioned costs as items 2018-002 and 2018-003 to be a significant deficiencies.

CRC’s response to the internal control over compliance findings identified in our audit is
described in the accompanying management’s corrective action plan. CRC’s response was not
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY UNIFORM
GUIDANCE

We have audited the financial statements of CRC as of and for the year ended December 31,
2018, and have issued our report thereon dated November 4, 2020, which contained an
unmodified opinion on those financial statements. Our audit was conducted for the purpose of
forming an opinion on the financial statements as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
the audit requirements of the Uniform Guidance and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the financial statements as a whole.

(fode ken PS

Certified Public Accountants
November 4, 2020



CASCADIA RESEARCH COLLECTIVE

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2018

Federal Agreement or Federal
CFDA Pass-Through Passed Through  Disbursements/
Federal Grantor/Program Title/Pass-Through Grantor Number Identifying Number  to Subrecipients Expenditures
Research and Development Cluster
Department of Commerce:
National Oceanic and Atmospheric Administration-

NOAA Mission-Related Education Awards 11.008 NA16NMF0080299 S - S 156,173

Marine Mammal Data Program 11.439 NA15NMF4390047 49,348

Unallied Science Program:

Direct 11.472 NA18NMF4720048 575,446
Passed Through Washington Department
of Fish and Wildlife 11.472 NA16NMF4720061 234,896
Total for CFDA #11.472 810,342
Total Department of Commerce 1,015,862
Department of Defense:
Department of the Navy, Office of the Chief of Naval Research-
Basic and Applied Scientific Research:
Direct 12.300 N000141310653 24,093 32,335
Direct 12.300 N00014-17-1-2887 49,674
Passed Through Foundation for Marine Ecology
& Telemetry Research 12.300 N00014-17-1-3046 60,990
Total for CFDA #12.300/Total Department of Defense 24,093 142,998
National Science Foundation:
Biological Sciences-

Passed Through Stanford 47.074 1656691/1656691 79,979
Total National Science Foundation 79,979
Total Research and Development Cluster/

Total Expenditures of Federal Awards S 24,093 S 1,238,839

See independent auditor’s report and notes to the schedule of expenditures of federal awards.
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CASCADIA RESEARCH COLLECTIVE

Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2018

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of Cascadia
Research Collective (CRC) under programs of the federal government for the year ended December 31, 2018. The
information in this schedule is presented in accordance with the audit requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of CRC, it is not
intended to and does not present the financial position, changes in net assets or cash flows of CRC.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance cost principles, as applicable, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. CRC has elected not to use the 10-percent de minimis
indirect cost rate allowed under the Uniform Guidance. Pass-through entity identifying numbers are presented where
available.



CASCADIA RESEARCH COLLECTIVE

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2018

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

- Material weaknesses identified? []Yes X] No
- Significant deficiencies identified? []Yes X] None reported.
Noncompliance material to financial statements noted? []Yes X] No

Federal Awards
Internal control over major programs:

- Material weaknesses identified? X Yes [ ]No
- Significant deficiencies identified? X Yes [ ] None reported.

Type of auditor’s report issued on compliance
for major programs: Qualified

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR 200.516(a)? X Yes [ INo

Identification of Major Programs

CFDA Numbers Name of Federal Program or Cluster

11.008 Research and Development Cluster
11.439
11.472
12.300
47.074

Dollar threshold used to distinguish between
Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? []Yes X No



CASCADIA RESEARCH COLLECTIVE

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2018

Section Il - Financial Statement Findings
No matters reported.

Section lll - Federal Award Findings and Questioned Costs

Finding 2018-001
Material weakness in internal control over compliance and instances of noncompliance related to subrecipient monitoring.

Federal Agency:  Department of Defense

Program Title: Basic and Applied Scientific Research
CFDA Number: 12.300

Project Number: N000141310653

Award Period: July 1, 2013 to February 28, 2018

Criteria

2 U.S. Code of Federal Regulations (CFR) 200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards Subpart F (as codified by the Department of Defenses [DOD] in 2 CFR 1103) requires that a pass-through
entity evaluate subrecipients for risk of noncompliance and that monitoring the pass-through entity performs over the
subrecipient be tied to that risk assessment.

Condition/Context for Evaluation
During the year ended December 31, 2018, CRC had no process in place to evaluate subrecipients for risk of noncompliance
and did not document their assessment of the subrecipient as it related to their monitoring of the subrecipient.

Effect or Potential Effect
CRC did not comply with the subrecipient monitoring requirements as specified in Federal Regulations, 2 CFR 1103.

Questioned Costs
Not applicable.

Cause
CRC’s internal controls did not ensure that subrecipient’s risk of noncompliance was reviewed and documented.

Repeat Finding
Yes

Recommendation
We recommend that CRC implement the necessary internal controls to evaluate subrecipient’s risk of noncompliance and
perform monitoring over the subrecipient that is tied to the risk of noncompliance that was evaluated.

Views of Responsible Officials and Planned Corrective Action
Management agrees with the finding and has provided the accompanying management’s corrective action plan.




CASCADIA RESEARCH COLLECTIVE

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2018

Section lll - Federal Award Findings and Questioned Costs (Continued)

Finding 2018-002
Significant deficiencies in internal controls over compliance and instances of noncompliance related to reporting.

Federal Agency: All Awards within the Research and Development Cluster.
Pass Through Agency: All Awards within the Research and Development Cluster.
Program Title: All Awards within the Research and Development Cluster.
CFDA Number: All Awards within the Research and Development Cluster.
Award Number: All Awards within the Research and Development Cluster.
Award Period: All Awards within the Research and Development Cluster.
Criteria

2 U.S. Code of Federal Regulations (CFR) 200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards Subpart E (as codified by the Department of Department of Commerce [DOC] in 2 CFR 1327, as codified
by the Department of Defenses [DOD] in 2 CFR 1103, and as codified by the National Science Foundation (NSF) in 2 CFR
2500) require that the Single Audit reporting package be submitted within nine months of CRC’s year end.

Condition/Context for Evaluation
For the year ended December 31, 2018, the Single Audit reporting package was submitted after the required nine month
reporting deadline.

Effect or Potential Effect
CRC did not fully comply with the reporting requirements in Federal Regulations, 2 CFR 1327, 2 CFR 1103, and 2 CFR 2500.

Questioned Costs
Not applicable.

Cause
CRC’s financial statement audit and Single Audit were not completed within the nine month reporting deadline as a result
of significant delays on the part of CRC.

Repeat Finding
Yes

Recommendation
We recommend that CRC implement the necessary internal controls to ensure timely completion of the financial statement
and Single Audits.

Views of Responsible Officials and Corrective Action Plan
Management agrees with the finding and has provided the accompanying management’s corrective action plan.
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CASCADIA RESEARCH COLLECTIVE

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2018

Section lll - Federal Award Findings and Questioned Costs (Continued)

Finding 2018-003
Significant deficiencies in internal controls over compliance and instances of noncompliance related to procurement.

Federal Agency: All Awards within the Research and Development Cluster.
Pass Through Agency: All Awards within the Research and Development Cluster.
Program Title: All Awards within the Research and Development Cluster.
CFDA Number: All Awards within the Research and Development Cluster.
Award Number: All Awards within the Research and Development Cluster.
Award Period: All Awards within the Research and Development Cluster.
Criteria

Non-Federal entities other than States, including those operating Federal programs as subrecipients of States, must follow
the procurement standards set out at 2 CFR sections 200.318 through 200.326. They must use their own documented
procurement procedures, which reflect applicable State and local laws and regulations, provided that the procurement
conform to applicable Federal statutes and the procurement requirements identified in 2 CFR part 200. Micro-purchases
may be awarded without soliciting competitive quotations if the non-Federal entity considers the price to be reasonable (2
CFR section 200.320(a)). If small purchase procedures are used, price or rate quotations must be obtained from an
adequate number of qualified sources (2 CFR section 200.320(b)). The non-Federal entity must maintain records sufficient
to detail the history of procurement. These records will include, but are not necessarily limited to the following: rationale
for the method of procurement, selection of contract type, contractor selection or rejection, and the basis for the contract
price (2 CFR section 200.318(i)).

Condition/Context for Evaluation

During the year ended December 31, 2018, CRC has a procurement policy that is fairly consistent with the standards set out
at 2 CFR sections 200.318 through 200.326. However, although the policy mandates the review of multiple quotes if over
$1,500, there is no requirement to document this process nor is it done in practice.

Effect or Potential Effect
CRC did not fully comply with the procurement standards set out at 2 CFR sections 200.318 through 200.326.

Questioned Costs
Not applicable.

Cause
CRC’s internal controls over procurement did not ensure that such procurements had documentation to support price or
rate quotations obtained and reviewed before approving the purchase.

Repeat Finding
No

Recommendation

We recommend CRC review its procurement policy and ensure it is fully consistent with the procurement standards set out
at 2 CFR sections 200.318 through 200.326. This should ensure procurements made under small purchase procedures have
documented support for the review of price or rate quotes from adequate number of qualified sources.

Views of Responsible Officials and Corrective Action Plan
Management agrees with the finding and has provided the accompanying management’s corrective action plan.
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CASCADIA RESEARCH COLLECTIVE

Summary Schedule of Prior Year Findings
For the Year Ended December 31, 2018

Section Il - Financial Statement Findings
No matters reported.

Section lll - Federal Award Findings and Questioned Costs

Finding 2017-001
Material weakness in internal control over compliance and instances of noncompliance related to subrecipient monitoring.

Condition and Context
During the year ended December 31, 2017, CRC had no process in place to evaluate subrecipients for risk of noncompliance
and did not document their assessment of the subrecipient as it related to their monitoring of the subrecipient.

Current Year Status
Similar finding noted in the current year. See Finding 2018-001.

Finding 2017-002
Significant deficiency in internal controls over compliance and instance of noncompliance with reporting provisions of
Uniform Guidance.

Condition and Context
For the year ended December 31, 2017, the Single Audit reporting package was submitted after the required nine month
reporting deadline.

Current Year Status
Similar finding noted in the current year. See Finding 2018-002.
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Cascadia
Phone: 360. 943.7325
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Corrective Action Plan
For the Year Ended December 31, 2018

Finding Number 2018-001

Contact Person(s): John Calambokidis, Secr-Treas
Cascadia Research

218 1/2 W 4th Ave.

Olympia, WA 98501

Tel 360-943-7325 ext 104

Explanation and specific reasons for disagreement with the audit finding or that corrective action is not required (if
applicable): Not Applicable, we agree with the audit finding.

Corrective action planned:

We agree that while there were not any specific issues identified with subrecipients, there was not an adequate process in
place to both insure and document that subrecipients met all the required conditions. This finding is similar to the finding
from the 2017 since that audit was not completed until after 2018, so there was not an opportunity for the corrective
actions we identified to take effect and the corrective action from the 2017 audit was acknowledged to not take effect until
2020. Going forward, Cascadia Research Collective has added monitoring and documenting subcipients as one of the
expanded responsibilities the contract bookkeeper will have. Negotiation and monitoring of performance of subrecipients
will still be conducted by Project Pls but the added role of the contract bookkeeper will help in documenting and insuring
this is conducted consistently. This will include getting the following information to subrecipients within subaward
agreement when issued:

[J Federal award identification number;

[J Subrecipient’s name and the subrecipient’ s unique entity identifier (currently DUNS number);

[1 Federal award date;

] Subaward period of performance including start and end dates;

[J Amount of the entire federal award/grant and amount to the Subrecipient;

] Federal award project description;

] Agency issuing the award (e.g., OVW), pass-through entity and contact information of the awarding official;
[] CFDA Number and Name for the federal award at the time of disbursement.

While the PI will monitor the overall progress and performance of subrecipients, a monitoring checklist will include regular
(quarterly) evaluations/meetings to insure we are tracking performance, invoicing, staff changes, and overall progress. On
an annual basis, we will request and monitor adherence with audit requirements, fiscal policies and procedures, required
tax returns (990 or similar), and make an assessment of any risk involved in our partnership with the subrecipient and the
completion of necessary project components. Where deemed necessary, onsite monitoring visits will be conducted to
evaluate agreements, invoices, financial recordkeeping, conflict of interest, financial statements completed tax returns,
Board Meetings, and audit documents.

Anticipated completion date: November 2020
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Corrective Action Plan
For the Year Ended December 31, 2018

Finding Number 2018-002

Contact Person(s):

John Calambokidis
Research Biologist
Cascadia Research

218 1/2 W 4th Ave.
Olympia, WA 98501

Tel 360-943-7325 ext 104

Explanation and specific reasons for disagreement with the audit finding or that corrective action is not required (if
applicable): Not Applicable, we agree with the audit finding.

Corrective action planned:

This finding is similar to the one for the 2017 audit and the explanation and corrective action is similar given that the 2018
late audit was related to the same reasons explained from that year. Efforts for both the 2017 and 2018 audit were
complicated by the illness (and eventual death in April 2019) of our President, which also affected the work of the Secr-
Treas., her husband, and who has taken a lead negotiating and working on the audit. The 2017 and 2018 audits were the
first audit required for several years as Cascadia Research Collective had been below the threshold for 2015 and 2016. We
will initiate required audits earlier and schedule fieldwork to occur ahead of our busy summer field season.

Anticipated completion date:
October 2020
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Corrective Action Plan
For the Year Ended December 31, 2018

Finding Number 2018-003

Contact Person(s):

John Calambokidis
Research Biologist
Cascadia Research

218 1/2 W 4th Ave.
Olympia, WA 98501

Tel 360-943-7325 ext 104

Explanation and specific reasons for disagreement with the audit finding or that corrective action is not required (if
applicable): Not Applicable, we agree with the audit finding.

Corrective action planned:

Our Procurement Policy had not been updated reflecting new guidance and some of the measures and dollar values were
out of date and we did not take the measures called for in our policy. We have updated our procurement policy along with
our Subrecipient monitoring reflecting both updated dollar limits for procurements and added checklists reflecting these
new policies. Similar to the corrective action for Finding 2018-001 for subrecipients, we have charged our contract
bookkeeper with monitoring and keeping records of our procurements and our adherence to our guidelines for these
procurements.

Anticipated completion date:
October 2020
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